NATIONAL INSURANCE
(Figures in brackets are for 2004/05

2005/06 2004/05
Class 1 Employee Employer Employee Employer
Not contracted out
£0 - £94 (£91) weekly Nil Nil Nil Nil
£94.01 - £630 (£610) weekly 1% 12.8% 1% 12.8%
Over £630 (£610) weekly 1% 12.8% 1% 12.8%
Class 1 Employee Employer Employee Employer
Contracted out SR MP SR MP
£0 - £94 (£91) weekly Nil Nil Nil Nil Nil Nil
£94.01 - £630 (£610) weekly 9.4% 9.3% 11.8% 9.4% 9.3% 11.8%
Over £630 (£610) weekly 1% 12.8% 12.8% 1% 12.8% 12.8%
SR — Salary related scheme
MP — Money purchase scheme TaX Tables
2005/06 2004/05 UK - 2004/5 & 2005/6
Class 1A and Class 1B 12.8% 12.8% US - 2004 & 2005
Class 2 — Per week on annual earnings over £4,345 (£4,215) £2.10 £2.05
Class 3 — Voluntary per week £7.35 £7.15
Class 4 — Self employed individuals
- £0-£4,895 (£4,745) Nil Nil
- £4,895 - £32,760 (£31,720) 8% 8%
- Over £32,760 (£31,720) 1% 1%

INHERITANCE TAX

2005/06 2004/05
Threshold £275,000 £263,000
Annual Exemption £3,000 £3,000
Death Rate 40% 40%
Lifetime Rate 20% 20%
VAT

2005/06 2004/05

Standard Rate 17.5% 17.5%
Registration Threshold £60,000 £58,000
Flat Rate Scheme Taxable £150,000 £150,000
Turnover Limit
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US FEDERAL TAX RATES 2004

Filing Status Std RATE
Dedctn 10% 15% 25% 28% 33% 35%
Head of $7,150 $0 - $10,200 - | $38,900 - $100,500 - $162,700 - Over
household $10,200 | $38,900 | $100,500 | $162,700 | $319,100 | $319,100 UK TAX RATES
Married filing $9.700 $0 - $14,300 - | $58,100 - $117,250- | $178,650- | Over
jointl $14,300 | $58,100 | $117,250 | $178,650 | $319,100 $319,100
Married fiing | $4850 | $0- $7,150- | $29.050- | $58.625- | $89,325- | Over INCOME TAX RATES 2005/06 2004/05
separately $7.150 $29,050 | $58,625 $89,325 $159,550 $159,550 10% on first £2,090 £2,020
Single $4,850 $0 - $7.150 - $29,050 - $70,350 - $146,750 - Over 22% on next £30,310 £29,380
$7.150 $29.050 $70,350 $146,750 $319,100 $319,100 40% on income over £32,400 £31,400
US FEDERAL TAX PROJECTED RATES 2005 Dividends for basic rate Taxpayers 10% 10%
Filing Status Std RATE Dividends for higher rate Taxpayers 32.5% 32.5%
Dedctn 10% 15% 25% 28% 33% 35% Other investment income for lower rate Taxpayers 10% 10%
Head of $7.300 $0 - $10,450 - | $39,800 - $102,800- | $166,450- | Over Other investment income for basic rate Taxpayers 20% 20%
household $10450 | $39.800 | $102,800 $166.450 $326,450 $326,450 Other investment income for higher rate Taxpayers 40% 40%
Married fiing | $10,000 | $0- $14,600- | $59,400- | $119,950- | $182,800- | Over ] [2E] o &
jointl $14,600 | $59,400 | $119,950 $182,800 $326,450 $326,450 Trusts
Married filing $5.000 $0 - $7.300 - $29,700 - $59.975 - $91,400 - Over - General 40% 40%
separately $7,300 $29,700 | $59.975 $91,400 $163,225 $163,225 - Discretionary — Dividends 32.5% 32.5%
Single $5.000 $0- $7,300 - $29.,700 - $71,950 - $150,150 - Over
$7.300 $29,700 $71,950 $150,150 $326,450 $326,450
DIVIDENDS 2005 | 2004 INCOME TAX RELIEFS 2005/06 2004/05
Qualified 15% ‘ 15% Personal allowances
Other Ordinary income rate - Basic £4,895 £4,745
- Age dllowance 65-74 £7,090 £6,830
CAPITAL GAINS TAX 2005 | 2004 - Age adllowance 75 & over £7,220 £6,950
Long ferm 15% | 15% Income limit for age-related allowances* £19,500 £18,900
Short term Ordinary income rate Blind persons allowance £1,610 £1,560
*Allowances reduced by £1 for every £2 over this limit
SELF EMPLOYMENT & SOCIAL SECURITY TAXES 2004 / 2005
Rate
OASDI (Employer/Employee) 12.4% CAPITAL GAINS TAX 2005/06 2004/05
Medicare ([Employer/Employee) 2.9% Annual Exemptions
Combined ‘[Emp\o er/Employee) 15.3% - Individuals £8,500 £8,200
OASDI maximum base 2004  $87.900 _ Trustees £4,250 £4,100
2005 $90,000
* For social security taxes the OASDI and Medicare expenses are split between employer and employee
[ EXEMPTIONS | 2004 | 2005 | ‘ Pension Scheme Contributions Earnings Cap £105,600 ‘ £102,000 ‘
\ [ $3100 | $3,200 |
US CORPORATE TAX 2004 / 2005 UK CORPORATION TAX
Taxable Income Tax on lower amount Rate on Excess % 2005/06 2004/05
Starting Rate (£0 - £10,000) Nil** Nil**
$0 - $50,000 0 15 5
Marginal Rate (£10,001 - £50,000) 23.75% 23.75%
$50,001 - $75,000 7,500 25 !
$75,001 - $100,000 13.750 34 Small Companies Rate (£50,001 - £300,000) 19% 19%
$100,001 - $335,000 22,250 39 Marginal Limit (£300,001 - £1,500,000) 32.75% 32.75%
$335,001 - $10,000,000 113,900 34 Main Rate, above £1,500,000 30% 30%
$10,000,001 - $15,000,000 3,400,000 ES
$15,000,001 - $18,333,333 5,150,000 38 **19% on profits distributed to non-corporate shareholders
Over $18,333,333 E5
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